RESOLUTION NO. 19-1992

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF MILWAUKIE, OREGON
ESTABLISHING FEES FOR WATER SERVICE AS PROVIDED BY MILWAUKIE MUNICIPAL
CODE CHAPTERS 13.04 AND 13.20; CLASSIFYING THE FEES IMPOSED BY THIS
RESOLUTION AS NOT SUBJECT TO ARTICLE XI, SECTION 11B OF THE OREGON
CONSTITUTION; AND REPEALING RESOLUTION NO. 23-1989.

Whereas, the Mllwaukie Municlpal Cecde Chapters 13.04 and 13.20 provide
that fees for various water services be establlshed by resolution ¢f the

City Council; and

Whereas, passage of Ballot Measure 5 created the need to consider an
alternate method to collect unpald water billls such as water service
deposits; and

Whereas, the Milwaukie Citizen Utility Advisory Committee has prepared
and delivered a report and recommendation on water rates to the City
Council;

NOW, THEREFORE, BE IT RESOLVED by the City Council of the City of
Milwaukilie that:

Section 1. EFFECTIVE DATE: To be effective commencing with
billings prepared on or after July 1, 1992,
Sectlon 2. MINIMUM BI-MONTHLY WATER FEE: Fee for water service
per connection:

METER SIZE WATER ALLOWANCE

IN INCHES MINIMUM IN CUBIC FEET

3/4 OR SMALLER $ 12.00 600

1 21.00 1,000

1 1/2 42.00 2,000

2 63.00 3,200

3 120.00 6,000

4 200.00 10,000

6 400.00 20,000

8 650.00 32,000
Section 3. EXCESS USE: The fee for water used Iln excess of

the water allowance shall be $1.16 per 100 cubic feet.

Section 4. STANDBY CHARGES: Fee for standby water lines
used for flre protection:

a. Bi-monthly fee per inch of water line size - $12.10.

b. Standby status will be determined by the Public Works
Director or his designee.



Section 4. TEMPORARY SERVICE FEE: Pursuant to Section 13.04.060
the fee for temporary service shall be:

a. Minimum bi-monthly water fees will be as outiined in
gsection 2 of this resclution.

b. The fee for water used in excess of the water
allowance for the meter size shall be $1.16 per 100
cublc feet.

¢. A hoockup fee of $21.00 will be charged for temporary
meters.

d. A discontinuance fee of $21.00 will be charged for
removal of temporary meters.

e. A security deposit of $500 will be collected
at the time application is made for temporary
service. A refund of the deposit will be made
after deduction of outstanding water fees.

Section 5. QUTSIDE CITY LIMITS: The fee for water service
for connections outside of the City Limits shall be charged at 1.5 times
regular fee.

Section 6. OTHER FEES. The following fees are set by this
resolution:

a. Restoration of service:
During working hours - $21.00.
Outside working hours - $31.50.

b. Discontinuance of water service pursuant tc Section
13.04.080 (E}:
During working hours - $21.00.
Outside working hours - $31.50.

b. Meter removal and replacement pursuant to Section
13.04.080 - Actual cost.

¢. Meter testing pursuant to section 13.04.080 (2)
- Actual cost.

Sectlion 7. LOW INCOME FEES: A reduced bi-monthly water service
fee of $6.04 shall be charged for individual water system users
qualifying under Chapter 13.20 of the Milwaukie Municipal Code.

Section 8. SECURITY DEPOSIT: Pursuant to Chapter 13.04.100 of the
Milwaukie Municipal Code, the City may require a deposit from all new
applicants for service and those reguesting restoration in an amount not
to exceed the minimum water service fee for six months as security
against unpald fees.
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Section 9. CLASSIFICATION: The City Council determines that the fees
imposed by thils resolution are not taxes subject to the property tax
limitations of Article XI, section 11(b) of the Oregon Constitution.
Section 10. REPEAL. Resolution No. 23-1989 1s hereby repealed.

Introduced and adopted by the City Council of Milwaukle on May 19, 19892,

ATTEST:

Dt Dudd

City Recorder

APFPROVED AS TO FORM:

Micharl) € Polhrndenrr

Clty Attorney
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COMMUNITY DEVELOPMENT
PUBLIC WORKS

8101 8 £ JOHNSON CREEK BLVD

CITY OF MILWAUIAIE

TELEPHONE. 652-441Q

MEMORANDUM
TO: Mayor and City Councll
THRU: Dan Bartlett, City Managergyy/
FROM: R. Tim Corbett, Public Works Director /ii(
SUBJECT: Water Rate Increase

DATE : May 21, 19892

Action Requested

Adopt the attached resolution increasing Water Rates by 5%.

Background

A Public Hearing was held on May 5, 1992 to receive comment regarding
the proposed water rate increase as outlined in the attached resclution.
The Staff report from the May 5 Public Hearing 1s attached for your
reference.

Recommendation

Staff and the Citizen Utility Advisory Committee both recommend an
increase in water rates in the amount of 5% despite the findings of the
PFM rate study update indicating that an 11% increase 1g needed to
complete the capltal projects outlined in the Capital Improvement
Program,

RTC/rtc

attachments

P.O. BOX 22009 . MILWAUKIE. OREGON 87222 . FAX: 774-8236



COMMUNITY DEVELOPMENT
PUBLIC WORKS

713 E JOMNSOMNCREEK ELvE

m

CITSE OF MILWAUIKIE

TELEPHONE 632-:319

MEMORANDUM
TO: Mayor and City Council
THRU: Dan Bartlett, City Manager
FROM: R. Tim Corbett, Public Works Director £§{ -
SUBJECT: Water Rate Increase

DATE: May 8, 1982

Action Requested

Adopt the attached resolution increasing Water Rates by 5%.

Background

As part cf the process to consider the construction of the Packed
Towers, the City contracted with Public Financial Management, Inc (PFM)
in the late fall of 1989 to complete a water rate study. PFM study was
requested to address the following:

1. Analyze customer growth and water consumption.

2. Project water system capital and operating costs over a five
year period after reviewing historic data and the City Capital
Improvement Program.

3., Develop financing assumptions for the issuance of water system
revenue bonds and calculate needed rate increases and resulting
impacts over five years.

After the initial rate increase toc ensure that the City would bhe able to
meet its debt obligation, the rate study showed the need for a water
rate ilncrease in Fiscal Year 92-93 of 3%, This need was communicated to
Milwaukie citizens in an informational brochure which was distributed
prior to the construction of the Packed Towers.

In 1891 the City again contracted with PFM to update the 1989 rate
study. The study update recommended a rate increase of 11% in Fiscal
Year 92-93 rather than the 5% recommended in the original study.

Rate increases recommended in the original study as compared t¢ the the
updated study are shown in the following tables:

P.C. BOX 22009 . MILWAUKIE. OREGON 87222 . FAX 774-83236



CITIZEN UTILITIES ADVISORY COMMISSION

WATER RATE RECOMMENDATION

Facts Considered

The following information was considered in the development of the
CUAC's water rate recommendation:

1.

The original rate analysis prepared for the City by Public Financial
Management (PFM) was recently updated by PFM, recommending an 11%
rate increase effective July 1, 1992.

The rate increase recommended in the PFM study was based on the
current rate structure, needed revenues to operate the system and
expendltures of around $275,000/year for capital improvements. This
type of study is commonly referred to as a "rate sufficiency study"
gince the goal of the study is to determine what level of revenues
will be sufficient to operate the utility.

Substantial increases in rates (58%) followed the discovery of
contamination of our ground water and the decision to build the
Packed Towers. The City indicated to its citizens that the that the
next increase was expected to be 5% in July of 1992.

Findings

l.

Current rate structures/distributions evolved over time and may not
necessarily reflect the actual cost to deliver service to specific
customers in an equitable manner.

There 1s not sufficient data to determine what level of capital and
cperating expenditures would ensure that our water system will
remaln viable over time.

Recommendaticn

After due consideration of the facts and issues, the CUAC recommends
the following water rates in the City of Milwaukie:

1.

2'

Increase rates by 5% effective July 1, 1992 as indicated to the
¢citizens of Milwaukie,

Conduct a cost of service study during fiscal year 92-93 so that an
equitable rate structure can be developed. The information
generated in the study can be used %o consider rate increases in the
future.



RESOLTTION ¥O. 23-1988

A RESOLUTION OF TEE CITY COUNCIL OF TEE CITY OF MILWAUKIZ, OREGON SETTING
FEES POR WATER SERVICES PROVIDED BY TEE CITY UNDER MILWAUKIEZ MUNICIPAL CODE
CEAPTERS 13.04 AND 13.20, AND REPEALING RESOLUTION 8-1989.

WHERZAS, the Milwaukie Municipal Code Chapters 13.04 and 13.20 provide that
charges for varicus water services be established by the City Council.

NOW, TBEREFQRE, BE IT RESQLVED by the Council of the City of Milwaukie
Ehat:

Secticn 1. EFFECTIVE DATE: To be effective commencing with pillings
prepared on or after July 1, 1989.

Section 2. MINIMUM BI-MONTELY WATER CHARGE: Charges for water per
connection: ’

METER SIZE WATER ALLOWANCE
IN INCEES MINIMOM IN CUBIC FEET
3/4 or smaller FI1.5C 500

1 20.00 1,000

11/2 40.00 2,000

2 60.00 3,200

3 1ls.00 §,000

4 150.0¢C . 10,000

6 380.00 20,000

8 6§20.00 32,000

Section 3, EXCZSS OF MINIMUM: Charge for water used in excess of minimum
shall be $1.10 per 100 cubic feet:, :

Section 4. STANDBY CEARGES:
A. Bi-monthly charge per inch of meter size - $11.50.

B. Water use to be charged at $1.10 per 100 cubic feet for
use in excess of minimum,

Section 5. OUTSIDE CITY LIMITS: Water use for connection outside of city
‘limits to be charged at 1.5 times regular rates.

Section §. LOW INCOME CHARGES: A reduced bimonthly minimum rate of $5.75
for individual water users under Milwaukie Municipal Code, Chapter 13.20.

Section 7. RESTORATION OF SERVICEZ FEE., The fee for restoring service

durzing city working hours shall be $20.00. The fee for restoring service
outside city working hours shall be $30.00.

Section 8. RATE REDUCTION. In the event that the City recovers money

damages from polluters of the City water supply, any net proceeds will be
tsed to reduce water rates.

Secticn 9. DELINQUENCY FEE. The delinguency fee shall be 20% of the

ocutstanding balance and is added to the account on the 16th calendar day
from the date of billing.

2
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RESOLUTION NO.

A RESCLUTION OF THE CITY COUNCIL OF THE CITY QF MILWAUKIE, OREGON
ESTABLISHING FEES FOR WATER SERVICE AS PROVIDED BY MILWAUKIE MUNICIPAL
CODE CHAPTERS 13.04 AND 13.20; CLASSIFYING THE FEES IMPOSED BY THIS
RESOLUTION AS NOT SUBJECT TO ARTICLE XI, SECTION 11B OF THE OREGON
CONSTITUTION; AND REPEALING RESOLUTION NO., 23-1989.

Whereas, the Milwaukie Municipal Code Chapters 13.04 and 13.20 provide
that fees for various water services be established by resclution of the
City Ceuncil; and

Whereas, passage of Ballot Measure 5 created the need to consider an
alternate metheod to collect unpaid water bills guch as water service
deposits; and

Whereas, the Milwaukie Citizen Utility Advisory Committee has prepared
and delivered a report and recommendation on water rates to the City
Council;

NOW, THEREFQRE, BE IT RESOLVED by the City Council of the City of
Milwaukie that:

Section 1. EFFECTIVE DATE: To be effective commencing with
billings prepared on or after July 1, 1992.
Section 2. MINIMUM BI-MONTHLY WATER FEE: Fee for water service
per connectlon:
METER SIZE WATER ALLOWANCE
IN INCHES MINIMUM IN CUBIC FEET
3/4 OR SMALLER $ 12.00 600C
1 21.00 1,000
11/2 42.00 2,000
2 63.00 3,200
3 120.00 6,000
4 200.00 10,000
§ 400.00 20,000
8 650.00 32,000
Saction 3. EXCESS USE: The fee for water used in excess of

the water allowance shall be $1.16 per 100 cubilic feet.

Sectlion 4. STANDBY CHARGES: Fee for standby water lines
used for fire protection:

a. Bl-monthly fee per inch of water line size - $12.10.

b. Standby status will be determined by the Public Works
Director or his designes.
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COMMUNITY DEVELOPMENT
PUBLIC WORKS

3TN S E JORNSOMN CREEK 340

CITSE OF MILWAUIKIE

TELEPHONE 532-1210

MEMORANDUM
TO: Mayor and City Council
THRU : Dan Bartlett, City Manager
FROM: R. Tim Corbett, Public Works Director zZ#¢—
SUBJECT: Water Rate Increase

DATE: May 8, 1992

Action Regquested

Adopt the attached resolution increasing Water Rates by 5%.

Background

As part cf the process to consider the c¢onstruction of the Packed
Towers, the City contracted with Public Financial Management, Inc (PFM)
in the late fall of 1989 to complete a water rate study. PFM study was
requested to address the following:

1. Analyze customer growth and water consumption.

2. Project water system capital and operating costs over a five
year period after reviewing historic data and the City Capital
Improvement Program.

3. Develop financing assumptions for the issuance of water system
revenue bonds and calculate needed rate increases and resulting
impacts over five vyears.

After the Initial rate increase tc ensure that the City would be able to
meet its debt obligation, the rate study showed the need for a water
rate increase in Fiscal Year 92-33 of 5%. This need was communicated to
Milwaukie citizens in an informational brochure which was distributed
prior to the construction of the Packed Towers.

In 1991 the City again contracted with PFM to update the 1989 rate
study. The study update recommended a rate increase of 11% in Fiscal
Year 92-93 rather than the 5% recommended in the original study.

Rate increases recommended in the original study as compared to the the
updated study are shown in the following tables:

P.O BOX 22009 . MILWAUKIE OREGON 87222 . FAX: 774-8236



CITIZEN UTILITIES ADVISORY COMMISSION

WATER RATE RECOMMENDATION

Facts Congldered

The following information was considered in the development of the
CUAC's water rate recommendation:

1.

The original rate analysis prepared for the City by Public Financial
Management (PFM) was recently updated by PFM, recommending an 11%
rate increase effective July 1, 19§2.

The rate increase recommended in the PFM study was based on the
current rate structure, needed revenues to operate the system and
expenditures of around $275,000/year for capital improvements. This
type of study 13 commonly referred to as a "rate sufficilency study"
gince the goal of the study i3 to determine what level of revenues
will be sufficient to coperate the utility.

Subsgtantial increases in rates (58%) followed the discovery of
contamination of our ground water and the decision to build the
Packed Towers. The City indicated to its citizens that the that the
next increase was expected to be 5% in July of 1992.

Findings

ll

Current rate structures/distributions evolved over time and may not
necessarlly reflect the actual cost to deliver service to gpecific
customers in an equitable manner.

There is not sufficilent data to determine what level of capital and
operating expenditures would ensure that our water system will
remain viable over time.

Recommendation

After due consideration of the facts and issues, the CUAC recommends
the following water rates in the City of Milwaukie:

1.

2.

Increase rates by 5% effective July 1, 1992 as indicated to the
citizens of Milwaukie.

Conduct a cost of service study during fiscal year 92-93 so that an
equitable rate structure can be developed. The information
generated in the study can be used to consider rate increases in the
future.



RESOLUTION NO. 23-19889

A RESOLUTION OF TEE CITY COUNCIL Of TEE CITY OF MILWAURKIZ, OREGON SETTING
TEZES FOR WATER SERVICES PROVIDED BY TEE CITY UNDER MILWAURIE MUNICIPAL CCDE
CZAPTERS 13.04 AND 13.20, AND REPEALING RESOLUTION B8-1389.

WEEREAS, the Milwaukie Municipal Code Chapters 13.04 and 13.20 provide that
charges for various water services be established by the City Counecil.

NOW, TEEREFORE, BE IT RESQOLVED by the Council of the City of Milwankie
that:

Section 1. EFFECTIVE DATE: To be effective commencing with billings
prepared on or after July 1, 1989,

Section 2. MINIMUM BI-MONTELY WATER CEARGE: Charges for water per
connection: '

HMETER SIZE WATER ALLOWANCE
IN INCHES MINIMUM IN CUBIC FEET
3/4 or smaller FI1.50 600

1 20.80 1,000

l111/2 40.00 z,000

2 60.00 3,200

3 1l5.00 6,000

4 190.00 . 10,000

& 380.00 20,000

B £20.00 32,00¢

Section 3. EXCZSS OF MINIMOM: Charge for water used in excess of minimum
shall be $1.10 per 100 cubic feet,

Section 4, STANDBY CEARGES:
A. Bi-monthly charge per inch of meter size - $11.50.

B. Water use to be charged at $1.10 per 100 cubic feet for
use in excess of minimum.

Section 5. OUTSIDE CITY LIMITS: Water use for connection outside of cit
‘limits to be charged at 1.5 times regqular rates.

Section 6. LOW INCOME CHARGES: A reduced bimonthly minimum rate of $5.75
for individual water users under Milwaukie Municipal Code, Chapter 13.20.

Section 7. RESTORATION OF SERVICE FEE. The fee for restoring service
during city working hours shall be $20.00. The fee for restoring servige
outside city working hours shall be $30.00.

Section 8. RATE REDUCTION. In the event that the City recovers money

damages from polluters of the City water supply, any net proceeds will be
used to reduce water rates,

Section §. DELINQUENCY FEZ. The delinguency fee shall be 20% of the

outstanding balance and is added tc the account on the 1l6th calendar day
from the date of billing.

1 2
RESOLUTION NO. _23-1989 Page __  of



RESQLUTION NQO.

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF MILWAUKIE, OREGON
ESTABLISHING FEES FOR WATER SERVICE AS PROVIDED BY MILWAUKIE MUNICIPAL
CODE CHAPTERS 13.04 AND 13.20; CLASSIFYING THE FEES IMPCSED BY THIS
RESCLUTION AS NOT SUBJECT TC ARTICLE XI, SECTION l11B OF THE OREGON
CONSTITUTION; AND REPEALING RESOLUTION NC. 23-1589.

Whereas, the Milwaukie Municipal Code Chapters 13.04 and 13.20 provide
that fees for various water services be established by resolution of the
City Council; and

Whereas, passage of Ballot Measure 5 created the need to consider an
alternate method to collect unpaid water bills such as water service
depoaits; and

Whereas, the Milwaukie Citizen Utility Advisory Committee has prepared
and delivered a report and recommendation on water rates to the City
Council;

NOW, THEREFORE, BE IT RESOLVED by the City Council of the City of
Milwaukie that:

Section 1. EFFECTIVE DATE: To be effective commencing with
billings prepared on or after July 1, 1992.
Secticn 2. MINIMUM BI-MONTHLY WATER FEE: Fee for water service
per connection:
METER SIZE WATER ALLOWANCE
IN INCHES MINIMUM IN CUBIC FEET
3/4 OR SMALLER $ 12.00 600
1 21.00 1,000
11/2 42.00 2,000
2 63.00 3,200
3 120.00 6,000
4 206.00 10,000
6 400.00 20,000
8 650.00 32,000
Section 3. EXCESS USE: The fee for water used in excess cf

the water allowance shall be $1.16 per 100 cubic feet,

Section 4. STANDBY CHARGES: Fee for standby water lines
used for flre protection:

a. Bi-monthly fee per inch of water line size - $12.10.

b. Standby status will be determined by the Public Works
Director or his designee.



Section 8. CLASSIFICATION: The City Council determines that the fees
imposed by this resolution are not taxes subject to the property tax
limitations of Article XI, section 11(b} of the Cregon Constitution.
Section 10. REPEAL. Resolution No. 23-1989 is hereby repealed.

Introduced and adopted by the City Council of Milwaukie on May 19, 1992.

Mayor Craig Lomnicki

ATTEST:

City Recorder

APPROVED AS TO FORM:

City Attorney

Resclution No. page 3 of 3
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